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Charities was met by a response on the part of the
proprietor of a chattel-mortgage company, who described
the methods of his firm and said among other things,
" We claim to be benefactors to poor people."

There was the element of truth in the statement that
the poor needed devices for credit that were not avail-
able. But as he furnished credit, so he took usury,
and sad indeed was the fate of his claim. The whole
communication is reproduced, for while the claim to grati-
tude of the usurer could not be allowed, the fundamental
evil is pointed out, namely, that the appropriate credit
institutions have not been developed. The proprietor of
the chattel-loan firm says:

We have been in business in Lexington nine years now. We
have always paid our license promptly amounting to $250, City,
County and State license, and if we did not do a legitimate business
we do not think we would be allowed a license. There is no branch
establishment doing business under our name, or in any way con-
nected with our firm. While we chattel loan people have been
referred to as " loan sharks," we are not the " sharks " that we have
been painted by the newspapers. There are two sides to the ques-
tion relative to the conduct of the chattel loan business. We claim
to be benefactors to poor people. Banks loan money and so do we,
but our loans are made to the poor, who are unable to secure loans
from the banks. Their loans are secured while we take risks on
practically every dollar we loan. How many of the people who
come to us for small.loans, do you think, would be able to borrow
money from the banks ? Not one in a hundred. Compared with
the amounts loaned and the risks taken, the chattel loan people are
as helpful in a business way as the banks, yet we are condemned
and denominated "loan sharks." We believe we are entitled to a
hearing and when our methods are investigated it will be found
that our business is not only legitimate, but helpful to those needing
our. service.1

1 See the Leader, Sunday, January 24, 1909.